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Topic: European Union, grade: A, University of Copenhagen (Departement of Political Science Copenhagen),
course: Financial Globalization, 14 entries in the bibliography, language: English, abstract: Within the field of
International Political Economy the case of monetary unions has become a big issue. Especially the
establishment of the EMU has led to numerous academic publications. An intense political but also scientific
discussion arose about the Stability and Growth Pact of the European Monetary Union.In March 2005 the
ministers of finance and economics of the European Union decided to form the Stability and Growth Pact in a
more flexible way. In the future countries that are above the 3 % limit should be judged as individual cases. In
the academic discussion few economists already claim this, to be the pacts death.The paper starts by providing
some basic facts about the terms of the pact and it s application during the last years. Chapter 4 provides a
short overview about the theoretical background to the field, which can be simplified as Monetarism vs.
Keynesian Economics.The main research question is, how we should deal with the pact. Should it be kept like it
is today Or are there good options to change the pact In chapter 5 I will point out the most important
arguments for keeping the pact and for changing it. Chapter 6 finally goes into the latest academic discussion
about a reform of the pact and presents different approaches in doing so. 24 pp. Englisch.
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